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Here Comes Summer! 
It has been an eventful three months with plenty of world events (including a royal wedding) to keep the global 
markets busy. Fortunately for the UK market, this has resulted in a positive bounce back from the dips experienced 
earlier in the year. 

The general picture for 2018 continues to be positive, however, with talks of trade wars, interest rate rises and Brexit 
on the horizon we will see further volatility this year. 

With a summer of major sporting events ahead of us, it’s time to kick back and relax, with BBQs, holidays and time with 
friends and family. Enjoy! 

 Market update  

By Nick Chan, Investment Analyst 

With a volatile start to the year, global stock markets 
recovered over the 2nd quarter. Emerging markets (EM) 
however continued their decline and have taken the brunt of 
Trump’s protectionist measures, the impact of rising rates in 
the US and a strengthening US dollar. 

In our view, the market has overacted to these risks. 
Regarding protectionism, we believe that trade tensions 
should die down after the US midterm elections in November. 
Rising US interest rates and a stronger dollar may be more of 
a problem. However, since 1980, EM equities have 
outperformed developed markets by 11% on average as US 
interest rates increased. Additionally, over two thirds of all EM 
debt is in local currency, making EM more resilient to a 
stronger dollar. 

Despite the risks, the long-term opportunities in EM, are clear: 

• EM economies are moving away from low cost,  
labour intensive industries and towards higher paying 
service-oriented ones. 

• EM has an abundance of land and natural resources and a 
young population.  

• The middle class, who drive economic growth through 
consumption, is expected to more than double over the 
next 10 years. 

• EM represents 41% of global GDP but only has a share of 
13% of global stock markets showing the room here for 
growth. 

• EM stock markets are currently 25% cheaper than 
developed markets. 

 

 

 

Investing in the Future 

Investor Account Protection 

Strive to Success this Summer 

Events Diary 
Fri 6th July – Drop In  

Tues 31st July  – BBC 3 Counties Business Panel  

Fri 3rd Aug  – Drop In 

Fri 7th Sep – Drop In 

Fri 28th September  – MacMillan Coffee Morning   

The Bit At The Back 
Get updates about what the team have been up to over the 
quarter. We do have fun too! 

Looking to the third quarter of the year, summer is 
normally a quiet time for stock markets, and this 
year should be no different. Research from the 
European Central Bank found that stock market 
trading volumes fell on average by a third during a 
World Cup game. The World Cup may also have a 
more profound effect on the winning and runner up 
nations. Goldman Sachs found that since 1974, the 
winning team’s home stock market outperformed 
global stock markets by an average of 3.5% in the 3 
months following the final game. Conversely, on 
average, the losing World Cup finalist’s stock market 
underperformed by 5.6% in the subsequent 3 
months.  

The benefits from winning the World Cup may be 
wider reaching than just football and so we continue 
to be cautiously optimistic, both in terms of the 
global economy and England’s chances of winning 
the world cup!  
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Investing for the Future 
By Faye Silver, Wealth Manager 

 I have a friend who has embarked on a ‘plastic free month 
challenge’. She posts daily on Facebook so I feel guilty as 
I buy yet another bottle of water! I did buy a reusable 
coffee cup which has yet to make it to a barista, but it 
holds a cup of instant for me for my walk to the office!   

Socially responsible choices are available to us all, and 
they are also available for investors. Over the past few 
years we have seen more and more investors include 
Environmental, social and governance investments (also 
referred to as ethical) into their portfolios. 

What is ESG?  

Environmental, social and governance (ESG) investing had 
historically been deemed to be fashionable rather than 
sensible investing. This is because investor choice was 
limited and therefore missed opportunities for profit.  

In recent years this has been turned on its head, and a 
study by Deutsche Bank of over 10 years of data, has 
shown that companies that pass an ESG test are typically 
better than those that fail.  

“Based on data spanning from 1991 to 2004, a period 
that includes both market booms and recessions, the 
findings showed that model portfolios of stocks with 
a high ESG grade (known as a best-in-class portfolio) 
did not suffer from any loss of performance compared 
with their peers,” said the report from Markus Müller, 
Enrico Börger and Michele Bovenzi at the German 
bank. By contrast, there is “a performance penalty for 
portfolios of low-rated stocks”. (The Telegraph 21 April 2018) 

Why?  

It is noted that firms that meet the ESG criteria may be 
working harder to make money in the long term, resulting 
in the ability to treat staff better, creating loyalty. Or they 
may be simply focusing on energy efficiency, which 
ultimately saves money.  

This encourages best practices –  if you save money 
through your energy bills its likely you look to minimise 
waste and maximise efficiency in all areas of your 
business.  

 

Focus on Carbon 

Recently, we were invited to attend the Morningstar 
conference where the focus was on low carbon 
investments with an insightful presentation by The Rt 
Hon. Lord Deben, chair of the Committee on Climate 
Change for the UK. 

In December 2015, 195 countries attended the Paris 
Climate Conference to adopt the first-ever universal, 
legally binding global climate deal.   

This agreement was signed in 2016 and commits each 
of the participating counties to reduce carbon 
emissions by 80% by 2050. However, the view of the UK 
committee is to ask – “How do we do better than what 
we are committed to do? “ 

In short, Lord Deben suggested that anyone who 
operates in an environment that can pretend that 
climate change is not an issue will suffer a direct impact 
on their long-term profitability.  

What Next?  

Morningstar have recently launched a carbon risk and 
fossil fuel involvement score to run alongside its 
traditional fund ratings. This will help investors easily 
identify low-carbon funds. 6,500 out of 30,000 have 
initially received the designation so far. 

At Raymond James in Hitchin, we already use a number 
of ESG graded funds within our portfolios, but will also 
incorporate the Low Carbon grading to enhance ESG 
choice for our clients.  

Is it for you?  

As Whitney Houston once sang - ‘I believe that children 
are our future, teach them well and let them lead the 
way’ – ESG Investments give you the opportunity to get 
good investment results but also make a difference for 
future generations. 

 

To find out more about ESG investing give us a call on 
01462 422507 for a free no obligation chat.   
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Investor Account Protection 
We know it is always important to clients 
to know their money is safe.  
It was recently reported in the press that 
Beaufort Securities have gone in to 
administration with PWC appointed as 
administrator.  

Although not 100% confirmed, reports suggest that fraud, 
illiquid assets, co-mingling of investor and corporate assets, 
poor systems and controls, insufficient capital all appear to 
be relevant.  
This is not an isolated case and other examples are available 
to view online. The outcome for clients is uncertain, with 
insolvency costs to be met it is unlikely full portfolio values 
will be recovered and the process could take years.  
For clients at Raymond James in Hitchin, we are proud of the 
layers of account protection that are in place. 
There are four main areas to consider:  

• Financial strength of the custodian  

• FCA’s Client Asset Rules where client assets are held in 
trust and therefore segregated from the assets of the 
firm  

• Systems and controls to ensure Client Asset Rules are 
being followed and investor assets accurately recorded  

• Insurance policies in force to protect against financial 
loss.  

 
 Strive Towards Success This Summer 
Here are some tips on helping you review your spending this summer. 

Make plans and set goals – Don’t wait until the end of the month to start saving. Set aside what you want to save after 
pay day and budget around what is left. Setting goals for what you are saving for will help you stick to any savings plans 
you set.  

Dig out your paperwork – It’s difficult to improve your financial situation without a clear picture. Set aside time to 
analysis your monthly outgoings to help you plan accordingly.  

Stop subscriptions – Most of us are guilty of signing up for gym memberships or magazines and it can be difficult to 
keep track of them. If you don’t use them…lose them!  

There’s an app for that! – With technology at our fingertips, keeping track of 
spending has never been so easy. From a basic spreadsheet to budgeting and 
personal finance apps, help is out there to help cut down on unnecessary spending. 

Make the most of your savings – Always review your savings and make sure you are 
getting the best return you can. You can use comparison websites to look at best high 
street rates or speak to us at Raymond James, Hitchin to review existing investments 
or help you make a start. 

Any Questions? - If you want some help or advice about how you can save more, 
speak to the team here at Raymond James, Hitchin. 

Raymond James has an arrangement with Pershing 
Securities Limited to act as custodian for our clients’ 
investments. 
Pershing, as part of BNY Mellon, and Raymond James 
Investment Services, as part of Raymond James 
Financial, score well on these points being well 
capitalised, financially sound and well governed. 
Our clients can be assured that their assets are 
protected as they are held within one of the world’s 
strongest financial institutions with $33.5 trillion in 
client assets under custody and administration.  
Compliant with the FCA’s Client Asset Rules, assets are 
held in trust and have robust systems and controls in 
place to ensure rules are followed and assets are 
accurately recorded.  
They also have additional insurance policies in force to 
protect against financial loss caused by forgery, fraud 
and computer crime.   
Our clients are also protected by the Financial Services 
Compensation Scheme (FSCS) which provides the 
ultimate layer of protection for investments and cash 
held with Pershing.  
To obtain full details about Investor Account 
Protection please contact us.  



RISK WARNING 
With investing your capital is at risk. 

Opinions constitute our judgement as of this date and are subject to change without warning. Past performance 
is not a reliable indicator of future results and forecasts are not a reliable indicator of future performance. 
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The Bit At The Back 

Beer Festival 

It’s definitely summertime when the CAMRA Hitchin Beer 
Festival is in town. This year we supported the event with 
sponsorship of the volunteer t-shirts.  

The event was bigger and better than ever.  

 
         Girl Power 

Raymond James, Hitchin are proud to be the new 
sponsors of Hitchin Ladies RFC. A few of the team 
have also joined the Hitchin Ladies for a 10 week 
for boot camp training. We are in the photo, 
promise! 

You can follow the team on Facebook 
@hitchinladiesrfc  

 

 

Hitchin hasn’t lost its Rhythm 

Rhythms of the World (ROTW) is 
a registered charity which uses 
the arts to unite communities. It 
is run by volunteers, and since 
1992 have delivered exceptional 
music events for the whole 
community to enjoy. 
Unfortunately, due to financial 
issues ROTW have not held an 
event since 2016. It was a real 
blow to the town.  

But on August 11th 2018 it is back.  

Susie and Faye are part of the fundraising team, to bring 
corporate sponsorship funding to support the event and 
raise the Charities’ profile.  

If you are interested in supporting, volunteering or 
attending the event please email fundraising@ROTW.uk.  

You can find updates on social media.  

 

 

Meeting New  
Friends 

In June, Susie and  
Faye bumped  
into Stef  
McGovern from  
BBC Breakfast.  
She was talking  
to advisors about  
her opinion on the  
UK economy as she  
sees it through what they  
report in the business news.  

She also shared some very funny stories about her 
career so far.  

       @RJISHitchin 

        @RJISHitchin 

        @RJISHitchin 

  www.rjweathmanager.co.uk 
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