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Keep Calm and Carry On 
Not much has changed for many of us as we enter into the New Year. The themes consuming the headlines are 
the same, and until the vote in parliament decides the Brexit fate – we carry on!  

Now is a good time to worry about what you can control, rather than the unknowns and hopefully we will emerge 
all the better for it! Whether it be Dry January or Couch to 5k, we wish you all good health and happiness in 2019. 

Market update  

By Nick Chan, Investment Analyst 

Review of 2018. 

Stock markets started 2018 full of optimism, boosted 
by tax cuts in the US which caused a surge in corporate 
earnings.  All this was brought to a halt by the end of 
2018 and stock markets around the globe fell sharply as 
trade tensions increased between the US and China. 
Emerging market equities were particularly affected by 
this and also faced rising borrowing costs as a result of 
higher US interest rates and a stronger US Dollar. 
Europe also struggled, getting initially hit with 
increased tariffs from the US and ongoing uncertainty 
over Brexit negotiations.  

What next for 2019? 

Predicting stock market returns over the short term is 
a futile task. Over the last 90 years, on any single day, 
US stock markets have ended the day up 54% of the 
time. Odds of making money over this short time frame 
are only slightly better than the odds of landing a head 
when flipping a coin. Investing over a longer time 
horizon tilts the odds in the favour of an investor. 
Investing for 1 year has produced a positive result 74% 
of the time, increasing to a positive result 86% of the 
time when investors held for 5 years and historically, 
investors have never lost money in US stock markets if 
they had a 20 year time horizon. Whilst there is no 
guarantee that history will repeat itself, the data shows 
that the longer your time horizon, the higher your 
probability is of seeing a gain in the stock market. 

 

Weathering Market Volatility 

Keeping it in the family – IHT Planning 

Top of the charts 

Events Diary 
Friday 1st February – Drop In  
Friday 1st March – Drop In  

The Bit At The Back 

 

As investors, if our time horizons are long enough, then 
the short term volatility and negative headlines we are 
currently experiencing are largely irrelevant. 

Along with a long term approach, we take an active 
approach to investing. This involves picking fund managers 
who do not simply invest passively into all the companies, 
good and bad, but picking fund managers who invest into 
businesses they believe are higher quality and who are 
able to produce consistent returns in all market 
conditions. An example of this is the Fundsmith Equity 
fund which we hold in our growth portfolios. It currently 
invests internationally into 28 companies. The average 
year these companies were founded is 1912. With an 
average over 100 years of experience, these companies 
have managed to navigate far worse issues than those we 
currently face and are best placed to continue to grow 
over the long term. 

At Raymond James, Hitchin, we continue to be vigilant of 
the risks in the market but continue to be fully invested 
with a long term and active approach. 
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Weathering Market Volatility During times of volatility, it is wise to remain calm 

By Chris Bailey, European Strategist, Raymond James Investment Services 

 “You can’t overlook volatility, but you don’t let it push 
you around in the market” - T. Boone Pickens 

Times of market volatility rightly concern all investors. 
However, becoming too worried or following the ups and 
downs of the market too closely can become emotionally 
draining, even for seasoned investors and can also 
potentially affect long-term plans. 

Defining volatility  

Volatility is when the price for a financial asset goes up or 
down dramatically. The graphic below highlights the main 
drivers of financial asset volatility but at the root of nearly 
all volatility is uncertainty. When previously unforeseen 
risks become apparent to investors, they may react with 
anxiety and confusion. Often, in an attempt to avert losses 
or gain profit, investors frantically buy or sell, causing asset 
prices to fluctuate. 

Recent discussions around world trade policy or Brexit are 
good examples of where new information and insights have 
caused some changes in investor opinion and thoughts 
which has led to volatility. Clearly, opinions can change 
back again over time, and this is why a focus on long-term 
investment goals and plans is typically better. 

 

Playing the long game  

The nature of the investment markets is that there will 
always be a regular flow of new pieces of information 
which cause investors to become more excited or more 
worried about a particular investment over the 
shorter-term. 

In investment markets, we typically call this ‘noise’ and 
your first defence against being unduly influenced by it 
is working with your wealth manager to craft and 
maintain a balanced portfolio relevant to your risk 
tolerance. This will probably include diversifying across 
various classes, sectors, and securities - with different 
investment drivers - to help ensure that any shorter-
term volatility in one part of your portfolio does not 
flow directly across into volatility for the whole of your 
portfolio.  

Volatility may present opportunities  

The better news is that market volatility isn’t always 
bad news. Though it may be tempting to concentrate 
on losses caused by price fluctuations, it’s important to 
remember that volatility – and changing price trends – 
may offer opportunity for gains as new information and 
insights evolve and shorter-term fears maybe abate.  
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One way to potentially use volatility to your advantage is through regular investing each month or quarter after 
discussions with your wealth manager.  
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Keeping it in the family –  
Inheritance Tax (IHT) Planning 
By Faye Silver, Wealth Manager 

Top of the Charts  

 

 

 

47% of UK adults have never discussed 
passing on their legacy 

 

 

As we get older our thoughts turn to what will 
happen to our wealth when we die. For many of our 
clients this is an important factor of their planning.  

Many feel that paying 40% tax charge on an estate 
that they have worked so hard to build as deeply 
unfair. 

In 2017/18 IHT receipts totalled £5.2bn, more than 
double the amount paid in 2009/10 when it netted 
£2.3bn. This is mainly due to rising house prices and 
a consequence of family’s failure to plan.  

Fortunately, there are lots of exemptions that can 
help reduce the tax paid, but as it is very complex and 
the rules subject to change, many fail to take full 
advantage.  

47% of UK adults have never discussed passing on 
their legacy, it is a subject that many find 
uncomfortable to discuss and delaying it can mean 
lost opportunities. 

If you are thinking ahead and want to start planning, 
here are our top tips to help you get started.  

Step 1. Make a Will 

Before you make any start on estate planning it is 
essential that you have an up-to-date will.  

Step 2. Lifetime gifts 

You don’t have to wait until death to pass on wealth to 
loved ones. Details on what you can give can be found 
online through www.gov.uk. Special consideration will 
need to be given to larger gifts that may be subject to 
the 7 year rule.  

Step 3. Make use of pensions 

Pensions are one of the most tax-efficient ways to pass 
on your wealth. If you die before the age of 75 this can 
be paid as a lump sum or through drawdown with no 
tax to pay. Post age 75, it is paid at the beneficiaries’ 
marginal rate.  

Step 4. Take control with trusts 

Trusts can help reduce an IHT bill and give you control 
on how your assets are used by future generations.  

Step 5. Talk about it – the sooner the better 

Talk to your family, friends and wealth manager about 
your intentions and wishes. Many people find the idea 
of discussing inheritance uncomfortable and delaying it 
until the last minute can mean lost opportunities.  

You can find further hints and tips on our website 

https://www.rjwealthmanager.co.uk/latest-news-
newsletters-raymond-james  or we would be happy 
to discuss at your next meeting. 

We are delighted to share with you that Raymond James Investment 
Services has recently been ranked number 7 in the FTAdviser’s 2018 
Top 100 Financial Advisers! This is such a huge achievement for the 
Group as we’ve secured our place in the Top 10 in the UK for the first 
time. In less than a year, the firm has jumped an impressive 14 places; 
Peter Moores, Chief Executive Officer, explained this as the result of a 
fantastic business model. 

“Firstly, our wealth managers can deliver the bespoke investment 
proposition they believe is suitable for their clients.  

Secondly, wealth managers like the fact we do not impose restrictive 
covenants on them, which can often indirectly restrict a clients’ ability 

to choose who they work with.” 

Go to www.rjwealthmanager.co.uk to read more. 

https://www.rjwealthmanager.co.uk/latest-news-newsletters-raymond-james
https://www.rjwealthmanager.co.uk/latest-news-newsletters-raymond-james
http://www.rjwealthmanager.co.uk/


RISK WARNING 
With investing your capital is at risk. 

 Past performance may not be indicative of future results 
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The Bit At The Back 

After months of hard work we 
have finally launched our new 
website. We will have regular 
updates posted to our news 
page with links to our social 
media channels, so you can 
keep up to date with the team 
and have access to helpful 
fact sheets.  

 

 

 
 

 
         

Congratulations on #5 
On October 27th we welcomed Sonny Christopher 
to the Raymond James, Hitchin extended family. 
Sonny is Karen’s fifth grandchild and first grandson. 

 

 

Christmas Party 
The team at RJ Towers loves a party, and this Christmas 
was no exception. Joined by partners, the team danced 
the night away at the Broadway Hotel in Letchworth, 
celebrating the end of yet another busy year. We all 
made in to the office the next day, with just a few sore 
heads! 

 

It went with a Bang!  
Supporting our local community is very important to 
both Susie and Faye, and we were privileged to 
support our local firework display. The event raised a 
total of £3,522 for a number of local charities. 
Congratulations Michelle Hoskin and her team for 
such a great event. 
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www.rjweathmanager.co.uk 

Raymond James Investment Services Limited is a member of the London Stock Exchange and is authorised and regulated by the Financial Conduct 
Authority. Registered in England and Wales No. 3779657. Registered office: Broadwalk House 5 Appold Street London EC2A 2AG.  

Please go and check it out at www.RJWealthmanager.co.uk . 
We’d love to know what you think.  

 

 

Have you seen our new website?  
 

@rjishitchin 
You can now follow us on Instagram 
so you can keep up to date with our 
events and media coverage. Saroo is 
delighted with our new Instaframe!  

http://www.rjwealthmanager.co.uk/

