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A New Year, Bringing New Opportunities 
It seemed that 2017 brought lots of noise and much fury in the headlines, so it 
is a relief to have made it to 2018!  

For investors, both stock markets and other asset types brought continued 
positive returns. Although we would be foolish not to be wary of further shock 
headlines, 2018 also looks positive. 

Market update 

2017 saw stock markets around the world continue to 
hit new all-time highs and with each rise, the number 
of experts predicting a stock market crash increase. 
With this in mind, it is worth revisiting the start of the 
financial crisis which started 10 years ago.  

Imagine 10 years ago, the best economist in the world 
told you that we would be entering the worst 
recession since the 1930s Great Depression and the 
recovery would be the slowest since records began. 
Many well-known financial firms would be taken over 
by the government and the unemployment rate 
would rise to over 8%.  

Knowing that all this will happen, you can put your 
money in one of the following: the UK stock market, 
gold, UK government bonds, a property in 
Hertfordshire or cash. With this foresight only an 
extremely brave person would have chosen the UK 
stock market.  

Yet over the last 10 years, that is the asset that did the 
best:  

Average UK equity fund - 90.1%  

Gold - 55.4%  

UK government bonds - 74.9%  

Hertfordshire House prices - 54.9%  

Cash - 6.5% 

 

Financial New Year’s Resolutions for 2018 

Regulatory Changes in 2018 – MiFID and GDPR 

Events Diary 
Friday 5th January – Drop In  
Friday 2nd February  – Drop In  
Tuesday 13th February – Hitchin Pancake Races 
Friday 2nd March  – Drop In  

The Bit At The Back 
Goodbye Andrea, Bake Off Results and Susie the Radio Star 

This performance has not only held up over the last 10 
years, but also over the very long term. Research, from 
the Barclays Equity Gilt Study, still shows that the stock 
market has been the best place for your money over the 
last 115 years. 

As we enter 2018, there will be an increasing number of 
pessimists. Whilst it is wise to take on board their 
concerns, we continue to remain cautiously optimistic 
and fully invested. 

The UK Market in 2017: 
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Financial New Year’s Resolutions for 2018 

The start of a new year is a great chance to look at. 

Have you made a New Year’s resolution? Losing weight, eating well and quitting smoking are some of the more 
common ones. But have you considered resolutions for your finances?  
There’s no better time to do so. As our clients know, the sooner you establish healthy financial habits, the sooner 
you could be financially independent. 
Some of the tips below are for financial novices – others are great reminders for us all! 
 

 
Get Organised! Get on top of your files, paperwork and 
plans and make a simple and clear summary of what you 
own, owe, receive and spend. Then make a clear financial 
goal for the year. 

And also ensure you get hold of any forgotten bank 
accounts. Try the website www.mylostaccount.org.uk 
and, for pensions, www.pensionsadvisoryservice.org.uk. 

Pay Yourself First. If you aspire to being financially 
independent, you need to spend less than you earn. The 
best way to do this? Pay yourself first. 
Most people receive their salary, spend it, and hope to 
save anything left over at the end of the month. This is a 
recipe for disaster. Often, there’s nothing left to save at 
month end. If you’re serious about saving money, you 
need to save first and spend later. 
The key here is to save a proportion of your pay as soon 
as you receive your salary. Pay yourself even before you 
pay your mortgage, rent or bills. As a rule of thumb, most 
people should save 10-15% of earnings: but even if you 
only save 5%, that’s better than nothing. It will add up 
over time. 
Set up a regular but affordable monthly saving amount, 
and when your salary goes up increase your savings too. 
Collect Your Change. Any time you pay for things with 
cash, only spend whole pound amounts and pocket the 
change. The first thing you should do when you go home 
is to throw the money in a large container - think of it as 
a piggy bank for adults.  

If you stick with it and don’t spend any of the change, you 
could save a significant amount over the course of a year. 

Then either invest this or use for a well-earned treat. 

Pay Off Debt. Although interest rates are low at the 
moment, it’s unlikely that they will stay that way 
forever. Think about it this way: if you have £1,000 in a 
savings account, the interest is likely to be around £10-
£15 per year. If you have £1,000 credit card debt, the 
interest you’ll pay will be around £180. That’s an 
unhealthy difference. 
Prioritise the most expensive debt, and use a plan to 
clear it regularly and as quickly as possible. 

Invest Regularly. As well as cash savings, we would 
strongly recommend that you are investing a little each 
month too. This will improve longer term results, and if 
you use your ISA allowance it will be tax efficient too. 

Set Up A Pension. If you don’t already, pay into a 
pension each month if affordable. Where you can, join 
your employer’s pension scheme and contribute as 
much as you need to obtain any employer contribution 
– it’s free money! 
Putting money into your personal pension means you 
get 20% tax relief as a basic-rate taxpayer, 40% for 
higher rate or 45% if you pay the additional rate of tax.  
Keep It Simple. Don’t overcomplicate things. As Warren 
Buffet said, “Someone is sitting in the shade today 
because someone planted a tree a long time ago”. 
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Regulatory Changes in 2018 

With Brexit on the horizon in 2019, this year will bring several big regulatory changes to the UK financial 
industry in the form of MiFID II and GDPR. 

MiFID II – This is short for the Markets in Financial Instruments Directive II - and came into force on 3 January 
2018. The full legislation has 1.7m paragraphs! The intention is that all markets, funds and advisers must treat 
customers fairly, honestly, openly and transparently. 

There are several areas where this will impact clients of Raymond James (Hitchin): 

Transaction Reporting. In line with previous regulations, MiFID II requires more information on the underlying 
client for each transaction to be recorded, and we cannot trade for clients where we do not hold this. For most 
clients this is fairly straightforward, such as national insurance numbers. It is a little more complicated where 
companies or Trusts are involved, and we have been working with the clients affected by this. 

Costs and Charges. All new clients will need to be provided with ‘point of sale’ disclosure of costs and charges 
which aggregates information about all the costs of services, financial instruments and any other services. 
Thereafter, the information must be provided on at least an annual basis. For most clients this will mean more 
paper coming your way each year, however ensuring the industry is clear on all costs is important. Ultimately, 
of course, great service and real results matter and are how we will be judged. 

Research and Inducements. Under MiFID II there are two options: research must be paid for directly by the 
firm out of its own resources or it must charge clients directly. This mostly affects bigger firms where it might 
be considered that research buys influence. For Raymond James Hitchin, access to generic research is 
unchanged, and we already subscribe to many independent research sources for fund and share information. 

Telephone Recording. All communications, including telephones, mobiles and emails, must be recorded where 
the communication leads to a transaction. In effect we have always done this for our landlines and emails: 
now mobiles are also included. 

Quarterly Valuations. Discretionary managed clients are now required to receive quarterly valuations. We 
know this may not be popular for those who despair already of the volume of paper, and we are seeking a 
technology solution; but for the present, paper valuations will be on their way. 

Portfolio 10% Drops. Firms are required to notify clients if their discretionary account experiences a fall of 
10% in value since the last valuation date, with further notifications if the portfolio decreases by further 10% 
increments. We must notify clients the following business day. It will be sent by email in the first instance, or 
by post if an email address is not held. 

Independence. The definition of independence and what a firm must do to be called independent is changing. 
A firm must assess a sufficient range of products in the market which must be sufficiently diverse with regard 
to their type and provider, not be limited to products issued by itself or entities with close links and not be 
limited to products where arrangements present a risk of impairing the independent basis of advice. We are 
proud to be able to say that we fit this definition of Independence. 

In general, MiFID II means that clients should be better informed, and should mean standards across the industry 
are raised. Our intention at Raymond James, Hitchin has always be to ensure clients are kept up-to-date and most 
importantly have a personal contact they can come to with questions.  

GDPR. The General Data Protection Regulation is coming into force on 25 May 2018. The objective is to increase 
protection of people’s personal data. It will require companies to take more steps to protect personal data, to 
provide more information about what/ where/how data is used and allow people to have more control over what 
companies do with their data. This will be backed up by significantly increased fines for data protection breaches. 
At Raymond James we already work hard to ensure client data is protected and will be ensuring our systems are 
ready for the new rules in May. More information will come to clients nearer the implementation date. 

Any Questions? - If you have questions or are not sure how the changes will impact you, speak to the team here 
at Raymond James, Hitchin. 

 



RISK WARNING 
With investing your capital is at risk. 

 Past performance may not be indicative of future results 
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The Bit At The Back 

Hitchin Bake Off – A Great Success! 
In October the team held a “Bake Off” to raise money 
for Macmillan Cancer Research. Nick was our star baker 
with his fabulous carrot cake. 

As you can see from the picture, an incredible range of 
cakes was produced – and even better the morning 
raised more than £127 for a great charity. In total 
Macmillan raised over £22 million from the event, so it 
makes a huge difference. 

Thank you to everyone who came along to support us! 

 
 
 
 
 
 
 
 

Save the Date! This year we will be hosting our 
Macmillan Coffee Morning on Friday 28th September 
– we hope to see you there! 

Susie on the Radio!  
In December, Susie had another opportunity to 
appear as part of the Business Panel on the Roberto 
Perrone show on 3 Counties Radio. 

It’s always good fun – this time  
the topics included pensions,  
Toys R Us and the rising  
popularity of gin in 2017!  

Adventures in Cambodia 
Many clients will know that Susie and her partner Jen 
do love a long-distance holiday, getting away from the 
November cold. 

This year they visited Laos and Cambodia, and as you 
can see saw some incredible sights. 

 

 

Goodbye to Andrea 
In November we were sad to say goodbye to 
Andrea who had the opportunity to move to a new 
role with an online training business, Plural Sight. 

Many clients will know Andrea originally as Robert’s 
PA for several years, and she became part of the 
client services team at the office on Robert’s 
retirement.  

It’s not the same without her in the office, but we 
wish her the best with her new adventure. 

       @RJISHitchin 

        @RJISHitchin 

www.rjweathmanager.co.uk 

Raymond James Investment Services Limited is a member of the London Stock Exchange and is authorised and regulated by the Financial Conduct 
Authority. Registered in England and Wales No. 3779657. Registered office: Broadwalk House 5 Appold Street London EC2A 2AG.  

Christmas Party Time 
The whole team enjoyed great food, entertainment 
and dancing at the Broadway Hotel in Letchworth. 

Don’t we look happy?! 


